Journal of Humanities,

Social Sciences and Business

% TRANSPUBLIKA https://ojs.transpublika.com/index.php/JHSSB
k Precise. Resilience. Felicitous. Online ISSN 2810-0832

https://doi.org/10.55047/jhssb.v5i1.1981

Analysis of Financial Performance
Development Based on Profitability Ratios

5]
=
Q
B
5
<
=
<
=
£l
50
]
=
o

Hendra Prasetya', Evianah Evianah?2

v2Faculty of Economics and Business, Universitas Wijaya Kusuma Surabaya, Indonesia
Email: ¥ hendraprasetya@uwks.ac.id, 2 evianah @uwks.ac.id

Received : 06 October - 2025
Accepted : 17 November - 2025
Published online : 22 November - 2025

Abstract

A company's financial performance can be a factor considered by investors planning to invest. Financial statements
serve as an important tool to evaluate a company's ability to generate profits, manage assets, and provide returns
to shareholders. Therefore, financial performance analysis is needed to provide an overview of the company's
health condition as well as the prospects for its business sustainability. The objective of this study was to evaluate
the financial performance of PT Indofood CBP Sukses Makmur Tbk. for the 2022-2024 period using profitability
indicators, namely Net Profit Margin (NPM), Return on Assets (ROA), and Return on Equity (ROE). The results of
the analysis indicate a positive trend, reflecting consistent improvement in the company’s profitability over the
three-year period. This is reflected in the NPM, ROA, and ROE values, which continued to increase from 2022-
2024, although the increase decreased from 2023 to 2024 compared to the increase from 2022-2023. From 2022-
2024, the NPM values were 9.36%; 11.57%; and 11.57%, respectively and 11.87%. ROA values were 5.26%, 6.59%,
and 6.84%. ROE values were 10.55%, 12.65%, and 12.86%. It is recommended that the company implement
efficiency measures to increase profits. Although the rate of increase experienced a slowdown in 2024, overall the
company was able to improve the effectiveness of asset and capital management as well as increase the ability to
generate profit. By implementing efficiency and strengthening operational strategy, the company has the potential
to maintain or even improve its financial performance in the following period.

Keywords: Financial Performance, Profitability Ratio, Net Profit Margin, Return on Assets, Return on Equity.

1. Introduction

Effective management of finances is crucial for the growth and success of a company.
This is related to the functions of financial management, which are to seek funds and use funds
for company operations and investment. These functions must be carried out effectively and
efficiently so that the company has the ability to face business competition. Financial
management must be able to create healthy financial performance that can increase company
profits. According to Yossy et al. (2023), to maintain business continuity and remain
competitive in business competition, financial performance is very important for companies.

Profit-oriented companies have the goal of obtaining maximum profit so that it will
increase the prosperity of the company owner or shareholders. Thus, companies must be able
to optimize the use of assets and capital owned in increasing profit acquisition. Investors are
naturally attracted to companies that demonstrate consistent profit growth. According to
Ghozali in Kusuma et al. (2024), company financial management has the main objective in
terms of ensuring that the company's financial objectives in the form of achieving maximum
profit can be achieved.

The data on yearly profit increase shared by the company with stakeholders can be
utilized to evaluate the company's performance in financial management (Marjuno et al.,
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2020). Profit growth is a comparison of profit in the current period with the previous period
that shows the company's ability to obtain profit (Napitupulu, 2019). The company's capability
to enhance profit growth holds significant value for stakeholders when assessing the
company's financial management effectiveness.

One way to evaluate how well a company is doing financially is by analyzing its financial
ratios. The company's financial well-being can be assessed through its financial ratios. These
ratios encompass liquidity, leverage, activity, and profitability. Financial ratios are derived
through comparative analysis of items presented in financial statements, which may involve
comparisons among balance sheet components, among income statement components, or
between balance sheet and income statement components.

While financial ratio analysis is done by comparing current period financial ratio results
with previous periods in one company, or it can also be done by comparing with financial ratios
of other similar companies (industry ratios). According to Putra et al. (2021), by conducting
financial statement analysis and evaluating the results, company financial performance can be
known. Financial ratio analysis results serve as a valuable tool for assessing a company's
financial performance and determining whether its goals have been met. Additionally, these
results play a crucial role in guiding decision-making processes for company owners
(Luntungan & Tinangon, 2021). According to Fahrurijal et al. (2025), financial statement
analysis has an important role in evaluating company performance and financial health where
financial ratios become the analysis tool.

Financial statements are a source of information that becomes the basis for conducting
financial ratio analysis. Financial records such as balance sheets and income statements reveal
different facets of a company's financial situation. They offer information on assets, liabilities,
and earnings. Stakeholders need to analyze these records to understand the financial health
and effectiveness of a company, identifying whether it is flourishing or facing challenges.

According to Kusuma et al. (2024), financial performance analysis basically shows the
process of examining financial performance that includes reviewing, calculating and
measuring financial data and providing problem solving for the company's financial condition
in a certain time period. According to Moeheriono in Kusuma et al. (2024), as a management
tool, financial performance measurement can be used to assess goal achievement, increase
accountability and quality of decision making.

Profitability ratios represent an essential tool for analyzing a firm’s financial
performance, as they reflect the company’s efficiency in generating earnings through its
operational activities. The principal indicators used in this assessment are Return on Assets
(ROA) and Return on Equity (ROE). According to Ramdaniansyah & Heliani (2020), ROA has
important meaning for companies related to effectiveness and efficiency in managing
company assets in generating profit, while ROE has important meaning for companies related
to effectiveness and efficiency in using own capital in order to generate profit. According to
Darwis in Kartika et al. (2024), good profit performance reflects company success.

The development of a company's financial performance is one indicator that becomes
consideration material for investors when investing. Company profit is one factor that
influences the magnitude of profitability ratios. The magnitude of profitability ratios will affect
company financial performance. PT Indofood CBP Sukses Makmur Tbk is a company engaged
in the food and beverage sector industry with various business lines such as instant noodles,
snacks, nutrition, food seasoning, and beverages (Kartika et al., 2024). PT Indofood CBP
Sukses Makmur Tbk, being a company listed on the Indonesia Stock Exchange (BEI), will be
under scrutiny by shareholders, investors, and potential investors, making it necessary for the
company to enhance its financial performance.

@ TRANSPUBLIKA 74


https://ojs.transpublika.com/

Hendra Prasetya et al. | Volume 5 No. 1 2025

Although a number of studies have analyzed profitability ratios (ROA, ROE, NPM) in
food and beverage companies in Indonesia, there is a significant research gap when associated
with the 2022—2024 period as well as macro external factors such as global commodity price
volatility. Rahmad (2023) compared the financial performance of the food and beverage
industry before and during the Covid-19 pandemic (2019—2021), and found a significant
decline in ROA and ROE, but NPM remained relatively unchanged. Selain itu, studi oleh In
addition, a study by Hartini et al. (2023) also showed that the ROA, ROE, and NPM of F&B
companies did not differ significantly between before and during the pandemic. On the specific
company side, Julianti & Khalisha (2024) measured the profitability of PT Indofood CBP
Sukses Makmur Tbk for the 2019—2023 period and reported quite good performance in the
use of assets and equity. However, this period has not yet covered an in-depth analysis of the
impact of global commodity pressures or post-pandemic inflation on the company's profit
margin. Research by Muchamad et al. (2025) also analyzed Indofood CBP's profitability
during the pandemic era until 2024, but only used quarterly descriptions without testing
macro external variables. In addition, although Du Pont analysis has been applied to Indofood
CBP in the 2013—2023 period by Sugiana & Nufzatutsaniah (2025), that research did not
explicitly link commodity risk factors or global food prices with the company's profitability.
The problem addressed in this study pertains to the development of PT Indofood CBP Sukses
Makmur Tbk.’s financial performance for the period 2022-2024 as measured by profitability
ratios. Therefore, this research aims to determine and analyze the company’s financial
performance development during that period based on profitability indicators.

2. Literature Review

2.1. Financial Management

According to Sutrisno as quoted by Rabani & Lutfia (2024), financial management or
financing is all company activities related to activities of obtaining company funds at low cost
and allocating and using these funds efficiently. According to Brigham & Houston (2021),
financial decisions include investment, financing, and dividend decisions, which together
determine the direction of company growth. Gitman & Zutter (2012) affirm that effective
financial management must be able to balance risk and return so that the company remains
stable and profitable amid market dynamics. In addition, Rahmah & Peter (2024) state that
good financial management contributes to operational smoothness and the achievement of
company goals sustainably.

2.2. Financial Statements

Referring to Kasmir (2019), The financial reports represent the company's financial state
during a specific period. While Fahmi (2012) mention that financial statements are documents
that provide details about a company's financial health and how well the company is
performing financially. In general, financial statements consist of the balance sheet, income
statement, statement of changes in equity, and cash flow statement, where each has functions
and scope of information that complement each other. The balance sheet presents the
company's financial position at a certain point in time by showing total assets, liabilities, and
equity so that it can be used to evaluate the level of solvency and capital structure. Meanwhile,
the income statement describes the company's operational performance through the
presentation of revenues, expenses, and profit or loss generated in the current period, so that
it becomes the main indicator of profitability and operational efficiency. The statement of
changes in equity explains the dynamics of the company's ownership value shaped by retained
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earnings, dividend distribution, and capital additions. As for the cash flow statement, it
presents information regarding the company's ability to generate and manage cash from
operating, investing, and financing activities.

2.3. Financial Statement Analysis

According to Munawir (2012), financial statement analysis is an examination of
relationships and trends in financial position and operating results and the company's
development. While according to Sagita in Ronal as quoted by Prasetya & Azizah (2025),
financial statement analysis is an activity to obtain information on financial position with the
aim of measuring company financial performance and as a basis in making decisions.

2.4. Financial Performance

According to Fahmi (2012), Assessing financial performance involves examining how
effectively a company has adhered to financial regulations and procedures. According to
Rudianto (2013), the financial success of a company is directly linked to how well management
utilizes assets over a specific time frame. While according to Sirait et al. (2016), the financial
performance of a company refers to its capacity to manage its financial operations as shown
in its financial records over a specific timeframe.

2.5. Financial Ratios

Citing Kasmir (2019), financial ratios analyze numbers in financial reports by dividing
one figure by another. The results are to assess financial performance in a certain time period.
The results are compared with financial ratios of previous periods from that company and the
results can also be compared with ratios of other similar companies or with industry ratios.
Types of financial ratios include: liquidity ratios, solvency, activity and profitability.

2.6. Financial Ratio Analysis

Based on Kasmir (2019), financial ratio analysis is an activity of comparing numbers in
financial statements, namely one number divided by another number. According to Munawir
(2012), financial ratio analysis compares a certain amount with other amounts in financial
statements that describe the company's financial condition whether good or bad.

2.7. Profitability Ratios

According to Kasmir (2019), profitability ratios evaluate how effectively a company can
make a profit from its business operations. Profitability ratios are used to assess how well a
company is able to generate profits and evaluate how effectively management is overseeing
the company's day-to-day operations.

Several ratios commonly used in measuring profitability include Net Profit Margin
(NPM), Return on Assets (ROA), and Return on Equity (ROE). Net Profit Margin describes
how much net profit is generated from every one rupiah of sales, thus reflecting the company's
efficiency in controlling costs and maximizing revenue. Return on Assets shows the company's
ability to generate profit from all the assets it owns; the higher the ROA, the more efficient the
company is in utilizing operational assets to generate profit. As for Return on Equity, it
measures the rate of return on equity capital invested by shareholders. A high ROE indicates
that the company is able to provide a good level of profit for capital owners through effective
operational and financing strategies.
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2.8. Net Profit Margin (NPM)

According to Kasmir (2019), The Net Profit Margin (NPM) is a metric used to evaluate
the profit earned from sales. This ratio indicates the extent to which the company is able to
generate profit after accounting for all costs, including operational costs, interest, and taxes.
A high NPM reflects the company's ability to control costs and improve operational efficiency.
Conversely, alow NPM indicates that the company has relatively high cost burdens compared
to its revenue. Thus, NPM becomes an important indicator in assessing the company's
financial performance and net profitability.

2.9. Return on Assets (ROA)

According to Kasmir (2019), ROA is a measure of the profitability of a company's assets.
It shows how well the company can generate earnings from its owned assets. ROA provides an
overview of the management's effectiveness in utilizing assets to generate revenue. A higher
ROA value indicates that the company is more effective in using its assets to generate profits.
Conversely, alow ROA indicates that the company's assets are less productive or that there are
high operational costs. ROA is also frequently used by investors to assess a company's
efficiency in utilizing its available resources.

2.10. Return on Equity (ROE)

According to Kasmir (2019), Return on Equity (ROE) is the ratio between net profit after
tax and own capital which shows the efficiency of using own capital in generating profit. ROE
reflects the company's ability to manage its equity to generate profit. A high ROE indicates
that the company is capable of providing added value for shareholders and has effective capital
management. Conversely, a low ROE may indicate that the company has not been optimal in
utilizing its equity to generate profit. ROE is one of the most closely watched indicators by
investors because it is directly related to the rate of return on investment received by
shareholders.

3. Methods

This research uses a quantitative approach with a descriptive research type. According
to Arikunto (2019), descriptive research aims to describe the facts or characteristics of a
phenomenon being studied systematically and accurately without manipulating variables.
This approach was chosen since the paper focuses on measuring and describing the condition
of the financial performance of PT Indofood CBP Sukses Makmur Tbk over a specific period.

The population in this research is all the financial reports of PT Indofood CBP Sukses
Makmur Tbk. The sample was determined using a purposive sampling technique with the
criteria of complete and audited financial reports, resulting in a sample consisting of the
Statement of Financial Position and the Comprehensive Income Statement for the period from
December 31, 2022, to December 31, 2024. The data used is secondary data, obtained through
the company's official website, Indonesia Stock Exchange publications, academic journals,
and relevant financial literature.

The data collection technique was carried out through documentation, which involved
downloading and reviewing financial reports that met the research criteria. Subsequently, data
analysis was performed using financial ratio analysis, focusing on profitability ratios, which
include Net Profit Margin (NPM), Return on Assets (ROA), and Return on Equity (ROE).
These ratios are used to assess the company's ability to generate profit from its sales, assets,
and equity. To provide a comprehensive interpretation, the ratio calculation results are
compared across periods to observe financial performance trends. The analysis is further
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strengthened by comparing the research results with theories and findings from previous
studies to clarify the company's performance position within the industry context.

4. Results and Discussion

4.1. Research Results

The following presents data on net profit, sales, total assets and total equity of PT
Indofood CBP Sukses Makmur Tbk for the period December 31, 2021 to December 31, 2024
taken from https://www.indofoodcbp.com/uploads/statement.

Table 1. Net Profit and Sales Data
PT Indofood CBP Sukses Makmur Tbk.December 31, 2022 - December 31, 2024

(million rupiah)
Year Net Profit Sales
2022 6.065.286 64.797.516
2023 7.857.138 67.909.901
2024 8.620.545 72.597.188

Source: indofoodcbp.com/uploads/statement

Based on the data in Table 1, the financial performance of PT Indofood CBP Sukses
Makmur Tbk shows positive growth throughout 2022—-2024. Net profit increased consistently
from IDR 6.06 trillion in 2022 to IDR 7.85 trillion in 2023, and rose again to IDR 8.62 trillion
in 2024. This increase in net profit is in line with sales growth, which also moved upward from
IDR 64.79 trillion in 2022 to IDR 67.90 trillion in 2023, and reached IDR 72.59 trillion in
2024. This upward trend reflects the effectiveness of the company's operational strategies and
cost efficiency, where sales growth was successfully accompanied by a proportional increase
in profit. Overall, this trend indicates that Indofood CBP successfully maintained strong
profitability while expanding revenue during the three-year period.

Table 2. Total Assets and Total Equity Data
PT Indofood CBP Sukses Makmur Tbk.December 31, 2022 - December 31, 2024

(million rupiah)
Year Total Assets Total Equity
2022 115.305.536 57.473.007
2023 119.267.076 62.104.033
2024 126.040.905 67.043.885

Source: indofoodcbp.com/uploads/statement

Based on the data in Table 2, the financial position of PT Indofood CBP Sukses Makmur
Tbk shows stable growth during the 2022-2024 period. Total assets increased from IDR 115.30
trillion in 2022 to IDR 119.27 trillion in 2023, and rose significantly again to IDR 126.04
trillion in 2024. This increase in assets indicates the company's capacity expansion and the
strengthening of its resource structure. On the other hand, total equity also experienced
consistent growth, from IDR 57.47 trillion in 2022 to IDR 62.10 trillion in 2023, and reaching
IDR 67.04 trillion in 2024. This increase in equity reflects the accumulation of retained
earnings and an increase in the company's value. Overall, the positive trend in total assets and
equity indicates the strengthening financial fundamentals of Indofood CBP and the company's
ability to maintain stability and long-term growth.

The calculation results of Net Profit Margin (NPM), Return on Assets (ROA) and Return
on Equity (ROE) are presented in the following table 3.
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Table 3. NPM, ROA and ROE Calculation Results
PT Indofood CBP Sukses Makmur Tbk 2022 - 2024 (in %)

Year NPM ROA ROE
2022 9,36 5,26 10,55
2023 11,57 6,59 12,65
2024 11,87 6,84 12,86

Source: Processed data, 2025

From the calculation results presented in table 3 above, it appears that the Net Profit
Margin (NPM) value achieved by PT Indofood CBP Sukses Makmur Tbk from the period 2022
to 2024 continues to increase, namely in 2022 at 9.36% increased to 11.57% in 2023 and
increased again to 11.87% in 2024. Likewise, the Return on Assets (ROA) value continues to
increase, namely in 2022 at 5.26% increased to 6.59% in 2023 and increased again to 6.84%
in 2024. The Return on Equity (ROE) value also continues to increase, namely 10.55% in 2022
increased to 12.65% in 2023 and increased again to 12.86% in 2024.

4.2. Discussion

The analysis in this section focuses on assessing the financial performance development
of PT Indofood CBP Sukses Makmur Tbk through profitability indicators, namely Net Profit
Margin (NPM), Return on Assets (ROA), and Return on Equity (ROE). Elevated profitability
ratio values suggest that the company efficiently generates profits from its operational
activities, signifying strong financial performance. In line with the statement of Darwis as
quoted by Kartika et al. (2024) that company success is reflected in profit performance.

4.2.1. Development of Financial Performance of PT Indofood CBP Sukses
Makmur Tbk Based on Net Profit Margin (NPM) Period 2022-2024
Starting from 2022 to 2024, the development of Net Profit Margin achieved by PT

Indofood CBP Sukses Makmur Thk continues to increase, starting from 9.36% in 2022 then

increased to 11.57% in 2023 and in 2024 reached 11.87%. Thus, the company's financial

performance is considered strong with the ability to boost net profit through increased sales.

However, the increase from 2023-2024 decreased in value compared to the increase from

2022 to 2023. In 2022 at 9.36% became 11.57% in 2023 or increased by 2.21% while in 2024

only increased by 0.30% from 2023, namely from 11.57% to 11.87%. This is caused by the

increase in net profit from 2023-2024 being smaller in value compared to the increase in net
profit from 2022 to 2023 and on the other hand the increase in sales from 2023-2024 is larger

in value compared to the increase in sales from 2022-2023. Whereas Net Profit Margin is a

comparison between net profit and sales. Thus, in the future the company needs to conduct

cost efficiency so that when sales increase, it can increase net profit greater than the increase
in net profit in the previous period.

This finding aligns with the research by Ajibola et al. (2024) which confirms that NPM
is highly influenced by the control of cost of sales and distribution expenses, where a lack of
efficiency in these cost components can suppress net profit even when sales increase.
Fadjarenie et al. (2024) also demonstrates that cost efficiency strategies, particularly in raw
materials and operational expenses, significantly enhance the profitability of manufacturing
companies. Further, Jayasukmana & Susilo (2022) found that quality costs and marketing
expenses have a positive impact on net profit, while production costs are not always a
dominant factor because large companies generally already have stable production processes.
Thus, the slowdown in the growth of Indofood CBP's NPM in 2024 can be understood as an
impact of rising costs alongside sales expansion, indicating that the company needs to
strengthen its operational efficiency strategies to optimize profit growth.
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The NPM ratio shows management's ability to manage sales results effectively and
efficiently in order to generate profit. If management able to manage the company effectively
and efficiently, then costs will be small so that the profit obtained is greater. Hence, the higher
the NPM ratio value shows effective and efficient management of sales results and able to
generate greater profit. As noted by Kasmir (2019) the greater the NPM value, the better the
financial performance.

4.2.2.Development of Financial Performance of PT Indofood CBP Sukses
Makmur Tbk Based on Return on Assets (ROA) Period 2022-2024
Based on the ROA value achieved by PT Indofood CBP Sukses Makmur Tbk starting

from 2022-2024 shows that the development of its financial performance continues to
increase, starting from 2022 at 5.26% increased to 6.59% in 2023 and increased again to
6.84% in 2024, but the value is still below 10%. Besides, the increase from 2023-2024 is lower
compared to the increase from 2022 to 2023. From 2022 to 2023 increased by 1.13% (from
5.26% to 6.50%), while from 2023-2024 only increased by 0.25% (from 6.59% to 6.84%). This
is caused by the increase in net profit from 2023 to 2024 being smaller in value compared to
the increase in net profit from 2022-2023 and on the other hand the increase in Total Assets
from 2023-2024 is larger in value compared to the increase in Total Assets from 2022-2023.
Whereas Return on Assets is a comparison between net profit and Total Assets.

Although net profit increased, the larger rise in total assets in 2024 caused the ROA ratio
not to grow in line with the previous year. This condition aligns with the findings of Bai et al.
(2023) who explain that ROA is highly sensitive to increases in fixed assets and long-term
assets. Consequently, when asset growth is not matched by a sufficient increase in net profit,
the ROA value tends to slow down. Research by Nanda et al. (2023) also found that asset
utilization efficiency, particularly in manufacturing companies, is a key determinant of ROA
improvement, where the accumulation of unproductive assets can potentially decrease asset
turnover effectiveness and negatively impact profitability. Furthermore, Saputra & Sisdianto
(2024) demonstrated that companies with high asset growth but without a proportional
increase in sales or profit tend to experience stagnation or a slowdown in ROA. Therefore, the
slowdown in Indofood CBP's ROA in 2024 indicates that the increase in assets has not yet fully
contributed optimally to profit achievement. Thus, the company needs to strengthen its asset
management strategy, ensure asset investments are made in units with high growth prospects,
and increase asset productivity to drive greater profitability in the future.

Companies in investing their funds in assets should pay attention to or choose assets
that have prospects to increase sales so that they can increase profit acquisition. Besides that,
companies must optimize the use of owned assets so that sales achievement can be optimal
and profit can also be optimal. In line with Kasmir (2019) that efficient use of assets is reflected
in the increasingly high Return on Assets value.

4.2.3.Development of Financial Performance of PT Indofood CBP Sukses
Makmur Tbk Based on Return on Equity (ROE) Period 2022-2024
From 2022-2024, the Return on Equity (ROE) value continues to increase, starting from

10.55% in 2022 increased to 12.65% in 2023 and increased again to 12.86% in 2024. This
means the development of financial performance is quite good because it continues to increase
although the increase from 2023-2024 decreased compared to from 2022-2023. In 2023
increased 2.10% from 2022 while in 2024 only increased by 0.21% from 2023. This can occur
because the increase in profit from 2022-2023 is larger in value than the increase in profit
from 2023-2024 and the increase in equity from 2022-2023 is relatively the same as the
increase in equity from 2023-2024, whereas return equity compares profit with equity.
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This phenomenon aligns with various studies examining the dynamics of changes in
ROE in companies that increase capital but do not experience proportional profit growth.
Saragi (2024) explains that ROE is highly influenced by net profit growth and the company's
strategy in managing its capital structure, where an increase in equity without proportional
profit growth will suppress the ROE growth rate. Ardianti et al. (2025) also affirms that the
effectiveness of using equity is a key factor in improving ROE, particularly in the
manufacturing industry, where an imbalance between capital investment and operational
performance can lead to a slowdown in ROE even though the company records overall positive
profitability. Further, Aldubhani et al. (2022) shows that companies with good capital
management capabilities can maximize profits by allocating equity to assets with high
productivity levels, enabling ROE to increase consistently year after year. Thus, the slowdown
in the increase of Indofood CBP's ROE in 2024 can be seen as an indication that the company
needs to enhance the effectiveness of its equity utilization, particularly in ensuring that any
addition to equity is allocated to activities that can drive a proportional increase in profit.

Companies must utilize their own capital effectively and efficiently, meaning it is used
to fund assets that truly can increase sales so that it can increase profit. A large Return on
Equity value is a reflection of effective and efficient use of equity in generating profit. Overall,
the financial performance of PT Indofood CBP Sukses Makmur Tbhk assessed with profitability
ratios, its development is quite good. This is reflected from 2022-2024, the value continues to
increase although the increase is decreasing.

5. Conclusion

Based on the results of the profitability ratio analysis of PT Indofood CBP Sukses
Makmur Tbk for the 2022-2024 period, it can be concluded that the company's financial
performance showed positive development. This is reflected in the annual increase in Net
Profit Margin (NPM), Return on Assets (ROA), and Return on Equity (ROE), although the rate
of increase in 2024 was lower compared to 2023. These findings indicate that the company
was able to generate consistent profits from sales, assets, and equity. However, the increase in
cost burdens and asset growth that was higher than profit growth caused a slowdown in
profitability growth. Therefore, the company is advised to improve operational cost efficiency,
optimize asset utilization, and manage equity effectively to make future profit and profitability
growth more stable. Theoretically, this research strengthens the literature emphasizing the
importance of cost efficiency, asset productivity, and capital management in determining
profitability performance. It also provides practical information for management and
investors for internal evaluation and investment decision-making.

The limitations of this study include the use of only three years of secondary financial
statement data, a focus limited to profitability ratios without considering liquidity, solvency,
or activity ratios, and the non-inclusion of external factors such as industry or economic
conditions. Thus, although the research results provide a positive picture of the company's
profitability performance, the interpretation of these findings must consider these limitations.
Future studies should include more variables and a longer observation period
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