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Abstract 

A non-profit organization is an organization whose primary objective is non-commercial, without 
any intention of making any profit. ISAK 35 is a guideline in the presentation of financial statements 
for non-profit oriented entities that has been approved by Board of Financial Accounting Standards 
of the Indonesian Institute of Accountants (DSAK IAI) and has been implemented since 1st January 
2020. This study aims to determine the suitability of presenting financial statements based on ISAK 
35 at the Hati Gembira Indonesia Foundation. Data collection techniques using secondary data. 
This research uses descriptive qualitative method as the method of analysis. The results of this study 
prove that Hati Gembira Indonesia Foundation has presented financial statements for the 2020 
period in accordance with ISAK 35, but further adjustments are needed to produce quality financial 
reports.  
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1. INTRODUCTION 
Accounting in the public sector has evolved rapidly. The accounting methods of public 

institutions, such as government agencies, state-owned or local businesses, non-
governmental public organizations, and a variety of other public organizations, are currently 
receiving increased scrutiny (Rasyid, 2022). Consequently, the public has a heightened 
demand for transparency and accountability from public sector entities. 

According to Andarsari (2016), public sector accounting is accounting utilized by public 
institutions as a form of public accountability. Institutionally, the public domain comprises 
government non-profit organizations and non-governmental organizations, such as volunteer 
organizations, hospitals, secondary schools, and universities, in addition to other non-
governmental organizations (foundations, non-governmental organizations, religious 
organizations, political organizations, and so on). 

A non-profit organization is an organization that has no goal of making a profit and 
whose primary objective is non-commercial. A non-profit organization is an organization 
whose primary objective is to support a problem in garnering public attention for a specified 
purpose without consideration for items that seek profit (monetary) (Glennardo, 2016). In 
addition to public schools, non-profit organizations consist of mosques, public hospitals and 
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clinics, political organizations, legal aid, voluntary service organizations, trade unions, 
professional organizations, research institutions, museums, and a few government agencies. 

Human resources are the most valuable asset for non-profit organizations, as all of their 
activities are fundamentally from, by, and for humans. The capital of non-profit 
organizations comes from the contributions of members and other donors who do not expect 
anything in return. 

In accordance with ISAK 35, which regulates the presentation of financial statements 
for non-profit organizations, the reports include statements of financial position, statements 
of comprehensive income, reports of changes in net assets, statements of cash flows, and 
notes to the financial statements. However, not all non-profits can generate financial 
statements in line with the Interpretation of Financial Accounting Standards (ISAK 35). The 
Financial Accounting Standards Board of the Indonesian Accounting Association (DSAK 
IAI) authorized ISAK 35 presentations of financial statements of non-profit oriented 
businesses on April 11, 2019. ISAK 35 becomes effective on January 1, 2020. ISAK 35 
issued by DSAK IAI is an interpretation of PSAK 1; presentation of a financial statement 
paragraph 05 that provides an illustration of how a non-profit entity makes good adjustments; 
adjusting the description used for certain items in the financial statements and adjusting the 
description used for the financial statements themselves. 
 
 
2. THEORETICAL BASIS 
2.1. Accountancy 

The American Accounting Association (AAA) explains that accounting is a process for 
identifying, measuring, and reporting information related to the economy to enable 
appropriate judgments and decisions (Suprianto & Harryoga, 2015). Meanwhile, the 
American Institute of Certified Public Accountants (AICPA) explains that accounting is the 
process of recording, classifying, and summarizing transactions of a financial nature and 
expressed in units of currency (Sari et al., 2018). Accounting is a process of recording, 
classifying, and calculating financial transactions that are carried out systematically and 
presented in the form of financial reports that are useful for parties who need these financial 
statements for decision making (Sastroatmodjo & Purnairawan, 2021). 

From some of the above understanding, it can be concluded that accounting is a process 
of recording, identifying, and reporting information related to financial information that can 
be used as a basis for decision making. 

 
2.2. Non-profit Organization 

According to PSAK 45, a non-profit organization is an organization that receives funds 
from member donations without the expectation of profit but receives income from public 
service or investment activities. According to Widodo and Kustiawan in (Lelo, 2018), a non-
profit organization is an organization that does not pursue profit or gain. According to PSAK 
45, non-profit organizations possess the following qualities: 
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a) Donors who do not expect to benefit from the resources they contribute serve as the 
primary source of funding. 

b) Organizations can create goods and services without expecting a profit, and if they 
do generate a profit, the benefit is never paid to the organization's contributors or 
owners. 

c) Do not have clear ownership, meaning that gifts cannot be sold, transferred, or 
returned to this nonprofit organization. When an organization is liquidated or 
dissolved, it will be redeveloped and will no longer reflect the proportion of 
distribution. 

 
As for examples of non-profit organizations in Indonesia, which includes: 

a) Foundation, a legal entity that has no members and has social, humanitarian and 
religious purposes, education and others that can help the community. 

b) Joint Institution (Association), an organization formed because it has the same goals 
among members. 

c) Institute, an institution or organization established in the fields of education, social, 
culture, humanities, and so on. 

 
2.3. Recording of Financial Statements for Foundations 

Law (UU) No. 16 of 2001 explains that a foundation is a legal entity that does not have 
members consisting of separated assets and is intended to achieve certain goals in the social, 
religious and humanitarian fields. The Foundation has the obligation to prepare a written 
report in accordance with the applicable Financial Accounting Standards, namely ISAK 35 
(replacing PSAK 45) in reporting and SAK ETAP (Now a Private Entity) or General SAK 
depending on its accountability. 
 
2.4. Basic Concepts of ISAK 35 

ISAK 35 (Interpretation of Financial Accounting Standards) was approved by the 
Financial Accounting Standards Board of the Indonesian Accounting Association (DSAK 
IAI) on April 11, 2019. ISAK 35 regulates the presentation of financial statements of non-
profit-oriented entities that are effective for the financial year period starting on 1 January 
2020 where previously for non-profit organizations it was regulated by Statement of 
Financial Accounting Standards 45 (PSAK 45) revised 2017 and replaced due to conformity 
and other things because it was felt by many entities to ignore the provisions of other related 
SAKs and only based on this one SAK. 
 
2.5. Scope of ISAK 35 
The following is included under the scope of ISAK 35: 
1) Regulate the scope of presentation of financial statements of non-profit entities 

regardless of the legal entity form of the entity. 
2) It can also be applied by non-profit entities that use the Financial Accounting Standards 

for Entities Without Public Accountability (SAK ETAP) which has now been changed 
to Private Entity. 

3) This interpretation is specifically stipulated for the presentation of financial statements.  
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Meanwhile, ISAK 35 has several issues, such as the interpretation discusses the non-profit-
oriented entity system in adjusting the presentation of financial statements, adjustment of the 
description used by certain items in the financial statements as well as the adjustment of the 
description used in the financial statements themselves. 
 
2.6. Interpretation of ISAK 35 
1) The preparation of financial statements of non-profit oriented entities takes into account 

the requirements, report structure and minimum requirements stipulated in PSAK 1. (par 
09) 

2) Non-profit entities can adjust the description that will be used by certain items in the 
financial statements, for example: resource restrictions. (par 10) 

3) Non-profit oriented entities can adjust the description used for the financial statements, 
for example the title of the statement of changes in net assets to reflect a function that is 
more in line with the content of the financial statements. (par 11) 

4) Non-profit entities consider the facts and circumstances in presenting the financial 
statements, including in the notes to the financial statements, so that it does not affect 
the quality of the information to be presented in the financial statements. 

 
2.7. Financial Statements of Non-Profit Organizations Based on ISAK 35 
2.7.1. Statement of Financial Position 

aaThe statement of financial position of non-profit organizations has 2 writing formats, 
namely: (Figure 1) 
1) Format A, presents information on other comprehensive income as part of net assets 

without restrictions from resource providers, but if other comprehensive income comes 
from net assets with restrictions, then information on other comprehensive income is 
presented according to the net asset class. 

2) Format B, presents information on other comprehensive income separately. 
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Source: ISAK 35 Exposure Draft 
Figure 1 Format A and Format B Statement of Financial Position 

 
2.7.2. Comprehensive Income Report 

The non-profit organization's comprehensive income report is a report that presents 
information about the organization's income and expenses for a certain period (Maulana & 
Rahmat, 2021). The comprehensive income report is divided into two parts, namely without 
restrictions from resource providers and with restrictions from resource providers. The 
comprehensive income report of non-profit organizations has 2 writing formats, namely: 
1) Format A, presents information in the form of a single column to facilitate the 

preparation of reports based on comparisons. 
2) Format B, presenting information according to the grouping of net assets. 
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Source: ISAK 35 Exposure Draft  
Figure 2 Format A and B Comprehensive Income Statement 

 
2.7.3. Statement of Changes in Net Assets 

The statement of changes in net assets of non-profit organizations is a report that 
provides information regarding the adjustment of changes in equity in the financial 
statements of business entities (Pasaribu et al., 2022). Within non-profit organizations, 
Maulana & Rahmat (2021) explain that net assets are grouped into two parts, namely net 
assets without restrictions from resource providers and net assets with restrictions from 
resource providers. The following is an example of a report format for changes in net assets 
for a non-profit organization based on ISAK 35: 
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Source: ISAK 35 Exposure Draft 
Figure 3 Statement of Changes in Net Assets 

 
2.7.4. Cash flow statement 

Wati et al. (2016) explain that a non-profit organization cash flow statement is a report 
that presents information about cash receipts, cash disbursements and cash equivalents in a 
certain period which is grouped into three activities, namely: 
1) Operational activities, namely activities related to the organization's operations. 
2) Investment activities, namely activities related to long-term assets and other investment 

activities that are not included in cash equivalents. 
3) Funding activities, namely activities related to funding obtained from resource 

providers. 
The method of preparing cash statements is divided into two, namely the direct method 

and the indirect method (Tukunang et al., 2014). The following is an example of presenting 
the cash flow statement format using the direct method and the indirect method for a non-
profit organization based on ISAK 35: 
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Source: ISAK 35 Exposure Draft 
Figure 4 Direct and Indirect Method 

 
2.7.5. Notes to Financial Statements 

Notes to financial statements are reports that provide detailed information (Septa, 2018). 
There are several types of notes used by non-profit organizations in the notes to financial 
statements, including: 
1) Note A, which is to present a report on grants or waqf which can be in the form of land, 

buildings and equipment. 
2) Note B, which presents a report on net assets with restrictions from resource providers 

that are limited in purpose or period. 
3) Note C, which is to present a statement of net assets that are freed from restrictions on 

resource providers due to certain expenses. 
4) Note D, which is to present a report on investments recorded at fair value. 
5) Note E, which is to present a report on expenses. 

 
 
3. RESEARCH METHOD 

This study uses quantitative methods. The technique used in conducting this research is 
to use primary data, the data is collected through a questionnaire that has been tested, then 
the questionnaire is distributed to respondents using Google Forms with questions related to 
each indicator in the questionnaire. The population that will be used is all students of the 
Faculty of Economics, State University of Jakarta totaling 503 people. By using proportional 
random sampling method, 205 students were obtained. 
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This study employs descriptive qualitative methodology. This approach is utilized to 
provide an overview of the suitable type of financial management at the Hati Gembira 
Indonesia Foundation based on ISAK 35. Using qualitative descriptive methodology, this 
study does not propose a hypothesis. 

In data collection, researchers utilized secondary data. Secondary data are data gained 
indirectly from the subject or object of research; often, secondary data are derived from 
sources created by earlier researchers. This study utilized secondary data in the form of ISAK 
35-related financial reports, the Internet (website), laws and regulations, and periodicals. 
 
4. RESULT AND DISCUSSION 

Hati Gembira Indonesia Foundation (Happy Hearts Indonesia) is the worldwide arm of 
the 2005-founded Happy Hearts Fund. Hati Gembira Indonesia Foundation is a non-profit 
organization in accordance with Law (UU) No. 16 of 2001, which states that a foundation is 
a legally authorized organization that has no members and distinct assets meant to achieve 
certain aims in the social, religious, and humanitarian spheres. This charity searches for and 
identifies schools damaged by natural catastrophes, then rebuilds them with a variety of 
facilities to create a secure and comfortable learning environment. This helps to mitigate the 
negative consequences of natural disasters and poverty in Indonesia. This charity 
collaborates with organizations and individuals to provide a variety of program facilities. 

Hati Gembira Indonesia Foundation is required to prepare financial reports in 
accordance with ISAK 35, the applicable standard for non-profit organizations. In this 
article, the author employs data collecting techniques to gather financial information from 
the Indonesian Heart Foundation's website (id.happyheartsindonesia.org) via secondary 
data. As of January 1, 2020, certain revisions and adjustments to accounting standards for 
non-profit organizations are in effect, hence the financial reporting period is 2020. The 
presentation of the financial accounts of the Indonesian Hati Gembira Foundation as of 
December 30, 2020 has adopted ISAK 35 in compliance with the most recent rules. 
appropriate. This is stated in Notes to Financial Statements number two addressing the 
description of key accounting policies underlying the financial statements' presentation. 

Referring to ISAK 35, the type and format of the foundation's financial statements are 
appropriate in the presentation of each element of the financial statements which include: 
1) Statement of Financial Position, 
2) Comprehensive Income Statement, 
3) Statement of Changes in Net Assets, 
4) Cash Flow Statement, and 
5) Notes to Financial Statements. 
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4.1. Statement of Financial Position of Hati Gembira Indonesia Foundation 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Financial Report 
Figure 5 Statement of Financial Position 

 
4.2. Comprehensive Income Statement of Hati Gembira Indonesia Foundation 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Financial Report 
Figure 6 Comprehensive Income Statement 
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4.3. Statement of Changes in Net Assets of Hati Gembira Indonesia Foundation 
 

 
 
 
 
 
 
 
 
 

Source: Financial Report 
Figure 7 Statement of Changes in Net Assets 

 
In ISAK 35, the statement of changes in net assets is essential to the presentation of the 

parts of the financial statements, whereas under the prior standards, this report was optional. 
The presentation of the Hati Gembira Indonesia Foundation report on changes in net assets 
consists mainly of unrestricted income, which describes the starting balance and the deficit 
for the current year. Referring to ISAK 35, the statement of net changes details the allocation 
of net assets with limits and net assets without restrictions. In the report of the foundation, 
there is no mention of such a payout, although it does indicate that the foundation has 
unrestricted income. The grouping of net assets is in accordance with the previous rule, 
PSAK 45, which separates resources into three categories, including unconstrained net 
assets, temporarily bound net assets, and permanently bound net assets. Regarding ISAK 35, 
there are only two classifications: with limits and without restrictions. In the report on the 
changes in the net assets of the Hati Gembira Indonesia Foundation, the distribution of 
resource limits has not been modified to reflect the transition to new laws. 
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4.4. Cash Flow Statement of Hati Gembira Indonesia Foundation 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Financial Report 
Figure 8 Cash flow statement 

 
Generally, the statement of cash flows includes three operations: operating activities, 

investment activities, and financing activities. The only components of Hati Gembira 
Indonesia Foundation cash flow statement are operational and investing operations. In 
addition, based on the Notes to the Financial Statements concerning the description of 
significant accounting policies in the basic portion of the presentation of the financial 
statements, the foundation prepares the statement of cash flows using the indirect method. 
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4.5. Notes to Financial Statements of Hati Gembira Indonesia Foundation 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Financial Report 
Figure 9 Notes to Financial Statements 
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Notes to Financial Statements describe financial statements in great detail to aid 
consumers in comprehending their substance. This portion of the financial statements serves 
as supplemental information to construct superior financial reports. Details of transactions, 
such as grants and donations in the form of cash donations and goods donations, with their 
nominal amounts listed in the CALK report demonstrate the report's transparency. In 
addition, the Hati Gembira Indonesia Foundation service program includes the construction 
of schools as well as the funding of service-related fees. The description of fundraising and 
development proceeds follows. Hati Gembira Indonesia Foundation has organized the Notes 
to the Financial Statements in compliance with ISAK 35. 
 
 
5. CONCLUSION 

Based on the existing statements, it can be concluded that the type and format of the 
foundation's financial statements are appropriate in the presentation of each element of the 
financial statements which include: 
1) Statement of Financial Position, the foundation does not present information on other 

comprehensive income items, both with restrictions and without restrictions on the net 
assets section because there is no description of net assets consisting of details of other 
comprehensive income originating from resource providers. 

2) Comprehensive Income Report, if it is observed in the comprehensive income report of 
Hati Gembira Indonesia Foundation there is no separation, either with restrictions or 
without restrictions from resource providers. That is, the foundation only presents in 
general which includes income and expenses only. 

3) Report on Changes in Net Assets, the presentation of the report on changes in net assets 
of the Hati Gembira Indonesia Foundation only consists of unrestricted income which 
describes the beginning balance and the amount of the deficit for the current year. 

4) Cash Flow Statement, which forms the cash flow statement at Hati Gembira Indonesia 
Foundation, which only consists of operating activities and investing activities. 

5) Notes on Financial Statements, transparency of reports is evidenced by the details of 
transactions such as grants and donations in the form of money donations to goods 
donations with the nominal stated in the CALK report. 

 
Based on the explanation above, there are suggestions related to the activities of the Hati 

Gembira Indonesia Foundation, namely the need for funding activities with the aim that cash 
receipts activities that need to be paid and/or cash disbursements to be received affect 
changes in the value of long-term debts and receivables owned by the Hati Foundation. 
Happy Indonesia. In addition, making adjustments to the implementation of ISAK 35 further 
in presenting financial reports for the following year in order to improve the quality of the 
financial reports of the Hati Gembira Indonesia Foundation. 
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